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NOUFKATKW 
Mumbai, the 9th June, 2006 
Na FEMA149/2006-RB 

Foreign Exchai^ Managemefeit (IWuisfer or IssK (rf* 
Secnrity by a pei^on Resident mitade India) 
(Second Amendmoit) Ilegiilations, 2006 


G.S.R 413(E).—^InesKrcite of the powers conferred 
hycl:i)tise (h)nf siih-serfion (3) of Section 6 anH Section 47 
of the Foreign Exchange M^^ement Act, 1999 (42 of 
1999), the Reserve Bank of lndia!her^ makes the follow¬ 
ing amendments in the Foreigi^ Exchange Management 
(Transfer or Issue of Security by a Person Resident out¬ 
side India) Regulations, 2t)00 (Notification No. FEMA 20/ 
2000^ dated 3rd May 2000) naptety. 


1. Short Title and Comm^icttnent:— 


/:\ 


W 


—11* J a1-- T7-; 

luvdo ivwguiauuiAd WiiW uik; l UiCigM 

Exchange Managemeiat (Transfer or Issue of 
Security by a Person Resident outside India) 
(Second Amendment) Regulati^is, 2006. 


0i) They shall come into force with effect from 
SthNovember, 2005* 

Z Amendment of the Regulations :—In the 
Foreign Exchange Managemeit (Transfer or Issue of 
Security by a Person Resident oubide India) Regulations, 
2000, (Notification No. FEMA 20i(2000-RB d^ed 3id May, 
2000 ). 


(i) “in regulation 2, after(sub-iegulation (i), 1 the 
following sub-regulation shall be inserted, 
namely:— 

(ia) ‘Asset Reconstru^on Company’ (ARC) 
means a company registered wth the Reserve 
Bank of India under Stttion 3 of the Securitisation 
and Reconstruction oif Financial Assets and 
Enforcement of Security Interest Act, 2002 
(SARFAESIAct). 

(lO in regulation 5, in sub*regulation (2), after tlie 
proviso, the following proviso shall be inserted, 
namely, 

.“Provided further thatt Foreign Institutional 
. Investors shall not invest in the paid up equity 
capital of Asset Reconitniction (^mpanies”. 
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(iii) in schedule 1, in Annexure A, in Part A after item 
1K the following item shall be inserted, namely: 

''12. Asset Reconstruction Companies”. 

(iv) in schedule 5, paragraph (1) shall be substituted 
by the following, namely, 

1. “A registered Foreign Institutional Investor 
may purchase, on repatriation basis, dated 
Government Securities/treasury bills, non- 
convertible d^entures/bonds issued by an 
^ Indian company, units of domestic mutual 
funds and Security Receipts issued by Asset 
Reconstruction Companies either directly ftom 
the issuer of such securities or through a 
registered stock broker on a recognized stock 
exchar^e in India; 

Provided that 

(i) The FlI shall restrict allocation of its total 
investment between equity and debt in¬ 
struments (including dated Government 
Securiiies and Treasuiy Bills in die Indian 
Capital Market) in the ratio of70:30, and 

(ii) If the I^n desires to invest up to 100% in 
dated Government Securities including 
Treasury Bills, non-convertible deben- 
turcsAx>ids issued by an Indian company, 
it sh^ form a 100% debt fund and get 
such fund registered with SEBI. 

(iii) The total holding by a single FII in each 

l-AlixmKimw K/x vrx xvwv^A|/k«j 

shall not exceed 10% of the issue and the 
total holdings of all FUs put together shall 
not exceed 49% of the paid Up value of 
each tranche of scheme of Security re- 
. ccipts issued by the Asset Reconstruc- 
' tion Companies”. 

[No. l/23/EM(2000-\W.IV] 
M. SEBASTIAN, Chief General Manager 


Foot Notes:— 


{ly ^C»rtiticci tii3t no jjorson will 1?^ 

by the retrospet^ve effect given to these regulations. 

(ii) Foreign Exchange Management (Transfer or Issue 
of Security by a Person Resident Outside India) 
Regulations2000, (Notification No. FEMA 20/2000- 
RB dated 3rd May, 2000) was published in the OfiQ- 
dal Gazette vide G.S.R.N 0 .406(E) dated May 8,2000 
in Part II, Section 3, Sub-Action (i) and suteequently 
amended as under: 

No. G.S.R. 158(E)dated02-03-2001 
No. G.S.R. 175(E) dated 13-03-2001 
No. G.S.R. 182(E) dated 14-03-2001 
No. G.S.R. 4(E) dated02-01-2002 
No. G.S.R. 574(E) dated 19-08-2002 
No. G.S.R. 223(E) dated 18-03-2002 
No. G.S.R. 225(E) dated 184)3-2002 


No. G.S.R. 558(E) dated22-07-2003 
No. G.S.R.835(E)dated23-10-2003 
No. GSR. 899(E)dated 22-11-2003 
No. G.S.R. 12(E) dated07-01-2004 
No. G.S.R. 278(E) dated 23-04-2004 
No. G.S.R. 454(E) dated 16-07-2003 
No. aS.R. 625(E) dated 214)9-2004 
No. G.S.R. 799(E) datedOS-12-2004 
No. G.S.R. 201 (E) dated 014M-2005 
No. G.S.R.202(E)dated014M-2005 
No. G.S.R. 504(E) dated 25-07-2005 
No. G.S.R. 505(E) dated 254)7-2005 
No. G.S.R. 513(E) dated294)7-2005 
No. G.S JC 738(E) dated22-12-2005 
No. G.S.R. 29(E) dated 194)1-2006 
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